INTERNATIONAL 
Financial News Survey 


Vol. XI, No. 43 


° INTERNATIONAL MONETARY FUND ° 


May 8, 1959 


Commodity Prices and Sterling Area Trade 


The United Kingdom’s terms of trade improved 
slightly in February and March as a result of a decline 
in import prices. The index of U.K. import prices was 
99 in January, 98 in February, and 97 in March 
(1954=100). The decline since the end of 1958 is 
attributable to falls in the prices of foodstuffs, bever- 
ages, and tobacco, and fuels. The Times says that it 
can be taken for granted that the import prices of basic 
foodstuffs will continue to remain rather depressed for 
the remainder of this year. For most farm products 
the surplus problem has been intensified by heavy 
crops in 1958-59, and the decline in the prices of oil 
and some of its derivatives which was reflected in the 
U.K. terms of trade during the past quarter may not 
yet have exhausted itself. However, the prices of some 
industrial raw materials have started to show an advance 
which has been particularly pronounced for rubber, hard 
fibers, tin, and wool. 

The industrial raw materials whose prices have 
improved in recent weeks are sterling commodities. 
The prices of the major dollar commodities imported by 
the sterling area have either remained stable or have 
declined further. Part of the explanation of this contrast 
is to be found in the fact that for almost every major 


Belgian Franc Bond Issue of IBRD 


The first issue of Belgian franc bonds by the Inter- 
national Bank for Reconstruction and Development will 
be offered publicly in Belgium on May 4, 1959. The 
offering, to be mace at 100 per cent, will consist of 
BF 500 million (equal to US$10 million) of 5 per cent 
ten-year bonds. Four leading Belgian banks will offer 
the issue—Banque de la Société Générale de Belgique, 
Banque de Bruxelles, Kredietbank, and Société Belge 
de Banque. The new issue, called the “5% Belgian 
Franc Bonds of 1959,” will mature May 6, 1969. Inter- 
est will be payable annually on May 6 of each year, 
with the first payment due on May 6, 1960. 

The bonds will be noncallable for the first five years 
after issuance. On May 6, 1964 and on any subsequent 
interest payment date thereafter the bonds will be 
callable at par. In the event of partial redemption, the 
minimum principal amount to be called will be BF 25 
million with a notice of 45 days required. Redemption 
of the entire issue will require three months’ notice to 
holders. 


sterling commodity prices are determined in free mar- 
kets, while for most dollar materials prices are “admin- 
istered” by the leading producers. The prices of dollar 
commodities have accordingly resisted the downward 
pressure of the past three years much more strongly 
than those of sterling products, and with international 
industrial activity now well on the way to recovery, 
sterling commodities are making up the ground lost 
during the recession. Moreover, stocks of sterling com- 
modities had everywhere, and especially in the United 
States and Western Europe, fallen to a rather low level 
so that an improvement in prices is now frequently 
being combined with an increase in sales. Several coun- 
tries in the outer sterling area, especially Australia, 
New Zealand, South Africa, Malaya, East Africa, and 
India, are already feeling the benefits of this improve- 
ment in their current external payments position. The 
improvement in the outer sterling area’s trade balance 
promises to exceed by a large margin the deterioration 
in the U.K. trade balance resulting from the higher 
prices which may have to be paid in the next few 
months for some U.K. imports. 

Source: The Times, London, England, May 1, 1959. 


The net principal amount of bonds and notes sold by 
the Bank to raise new funds in the current fiscal year, 
ending June 30, 1959, amounts to the equivalent of 
$261.5 million, including the current Belgian issue. Of 
these issues, $161.5 million was sold outside the United 
States. Upon completion of the sale of the new Belgian 
issue and giving effect to deliveries of bonds under 
delayed delivery contracts, and to amounts still to be 
drawn under a privately placed borrowing, the World 
Bank’s funded debt will be equivalent to about $1,938 
million. 

Source: International Bank for Reconstruction and 
Development, Press Release, Washington, D.C., 
April 29, 1959. 


IBRD Sale of Dutch Loan 

A syndicate of Dutch banks has purchased from the 
World Bank US$54.9 million of maturities, comprising 
the remainder of the Bank’s holdings of a loan made 
to the Netherlands Government in August 1947. 
Involved in the purchase are bonds of the Netherlands 





342 


Government amounting to $54,540,000 in U.S. dollars 
and the equivalent of $353,000 in Belgian francs, all 
of which mature between 1959 and 1966. 

The funds used by the syndicate to purchase the obli- 
gations from the World Bank will be derived from cash 
reserves held by the Dutch banks. The Netherlands 
Bank has given its approval to a lowering of the pre- 
scribed cash reserves by an amount large enough to 
finance the purchase. It agreed to the transaction in 
the belief that a reduction of foreign debt would be 
acceptable at the present time, and that the reduction 
of reserves would not add new funds to the money 
market. 

The 1947 loan to the Netherlands was the second 
made by the Bank. It amounted to $195 million, and 
enabled the Netherlands to maintain a flow of essential 
imports, including both equipment and materials, at a 
crucial time in the postwar recovery effort. The maturi- 
ties originally extended to 1972, but in August 1954 
and February 1955 the Netherlands Government made 
two prepayments which totaled more than $103 mil- 
lion and extinguished the maturities falling due on and 
after October 1, 1966. 


Source: International Bank for Reconstruction and 


Development, Press Release, Washington, 
D.C., May 6, 1959. 


Europe 


First European Investment Bank Loans 

The first four European Investment Bank loans were 
announced on March 18. Three of these loans are for 
industrialization projects in Southern Italy, an electric 
power station, a petrochemical factory, and a plastics 
factory. The amount allocated for these purposes is $20 
million. A loan of $4 million has also been made for 
a dam and hydroelectric power station on the German- 
Luxembourg frontier. 


Source: Bulletin from the European Community, 
Washington, D.C., March-April 1959. 


U.K. Trade 

Provisional figures of U.K. trade for March show 
that both imports and exports increased from the sea- 
sonally low level of February, and that the trade deficit 
rose by £8.5 million, to £39 million. Imports c.i.f. 
increased by nearly £31 million, to £322.5 million, and 
were £5 million higher than in March 1958. For the 
first quarter as a whole, imports were 1% per cent 
higher in value and probably about 2 per cent higher 
in volume, than a year ago. Exports f.o.b. in March 
rose by nearly £20 million, to £271 million, but they 
were £4 million lower than last year. The value of 
exports in the first quarter was 242 per cent lower than 
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in the first quarter of 1958, and the volume probably 
showed a similar decrease. Total re-exports increased 
by £2.4 million, to £12.8 million, largely because of a 
seasonal increase in re-exports of fur skins; the average 
for the first quarter, however, was £2.4 million less than 
last year, owing to the fall in shipments of natural 
rubber. 

The excess of imports c.i.f. over exports f.o.b. in the 
first quarter is provisionally estimated at £39.5 million, 
nearly £14 million higher than in the first three months 
of 1958. Moreover, the extra demand injected into the 
economy by the budget is officially expected to bring an 
increase in imports f.o.b. of some £60-70 million, and 
import prices are more likely to rise than to fall. For 
some time, at least, exports are expected to lag behind 
the growth in imports. 

Source: The Economist, London, England, April 18, 
1959. 


U.K. Trade Agreements with France and Benelux 

An Anglo-French trade agreement signed on April 30 
provided for an over-all increase of 20 per cent in the 
French quotas on imports from the United Kingdom. 
The agreement has not abolished quota discrimination 
against U.K. exports to France, for the increase of 
very small (or zero) quotas to 3 per cent of national 
production for any given item is still confined to the 
Common Market countries. Nevertheless, it provides 
for some increase in the nonliberalized trade between 
the two countries. There are large increases in the 
quotas for confectionery, biscuits, textiles, ready-made 
clothing, synthetic yarns and fibers, and flax yarns, 
and increases which are officially described as “satis- 
factory” have been granted for tea, agricultural trac- 
tors, refrigeration equipment, excavating and goods- 
handling equipment, machine tools, and metal furniture. 
New quotas have been established by France for com- 
puters, steel wool, oil additives, and some other items. 
In return, the United Kingdom has given France bigger 
quotas for a variety of items including scientific instru- 
ments, lace, clothing, and other household goods. Spe- 
cial arrangements have been made for motorcar exports 
in either direction, and for whisky, for which France 
has increased the quota to £300,000. 

Arrangements have also been agreed concerning trade 
in the nonliberalized sector in 1959 between the United 
Kingdom and the Benelux countries. Increased quotas 
have been granted for U.K. imports of chemicals, phar- 
maceuticals, paints and varnishes, and glass, and for 
Benelux imports of scientific instruments, slide fasteners, 
and cameras. The extra quota of £300,000 established 
for flower bulbs by the United Kingdom earlier in the 
year has been consolidated in the new agreement. 


Source: The Financial Times, London, England, May 1, 
1959. 
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U.K. Colonial Development and Welfare Finance 

The Colonial Development and Welfare Act sub- 
mitted to Parliament in 1959 allocates £95 million of 
new money for use in the British colonies during 
1959-64, ancl, in accordance with previous practice, 
provides for the continuous availability of the unused 
balance of the amount voted under the prior act. The 
unspent balance is nearly £44 million. 

The Act also authorizes exchequer loans to Colonial 
Governments up to a total of £100 million for the five- 
year period, with an annual ceiling of £25 million. 
These loans are intended to fill the gap caused by the 
shortage of finance in the London market, which in 
recent years has made it difficult for Colonial Govern- 
ments to issue public loans there. No exchequer loans 
will be issued unless it is established that a London 
market loan operation is not possible. So far as the 
loans are spent on imports, they will not be tied to 
purchases of U.K. goods. Repayment will be spread 
over a period, not normally exceeding 30 years, and 
interest rates will vary according to conditions at the 
time of issue. The annual cost to the borrower is 
expected to exceed that of a market loan, but at the 
end of the fixed period, the exchequer loan will have 
been completely repaid. 


Source: Barclays Bank D.C.O., Overseas Review, Lon- 
don, England, April 1959. 


U.K. Industrial Output and Employment 

The provisional index of industrial production for 
March shows little change in industrial activity in the 
United Kingdom. The seasonally adjusted index stands 
at 107-108 (1954=100). Thus, for five months in 
succession industrial production has remained about 2 
per cent above the low level reached in the middle 
of 1958. This is the result of increased activity in the 
consumer goods industries, many of which benefited 
last year from the termination of hire-purchase restric- 
tions. The immediate stimulus which some of these 
industries received from the recent budget has not yet 
been reflected in the index. The capital goods indus- 
tries appear to be responding more slowly to easier 
credit conditions and the budget measures. 

Between mid-March and mid-April unemployment 
in Great Britain fell by 20,000 to 531,000 or 2.4 per 
cent of the working population. In March unemploy- 
ment was 2.5 per cent and in April, 2.0 per cent. The 
fall in April was roughly in line with the normal seasonal 
movement at that time of the year. Unfilled vacancies 
rose in April from 181,000 to 198,000. 


Source: The Financial London, 
April 30, 1959. 


Times, England, 


Norwegian Loans on the Swiss Market 


The Norwegian newspaper, Aftenposten, reports that 
Switzerland is about to become an important source of 
mortgage loans for Norwegian shipping. This develop- 
ment is largely due to efforts made by the finance com- 
pany Wiking, established in Switzerland last July with 
over two thirds of its stock in Norwegian hands. Its 
chief purpose is to raise Swiss funds for new Norwegian 
ship construction contracts. 

Last year, Norwegian shipping companies obtained 
substantial direct loans from Switzerland. Next fall, a 
consortium of three Swiss banks will offer a Norwegian 
shipping loan for public subscription in Switzerland. 
This will be the first such loan to be publicly subscribed 
in a foreign country. Redeemable in 12 years, the 
Sw F 30 million (US$6.9 million) issue will be under- 
written by the banks. With other loan pledges made in 
principle, it is expected that Norwegian shipping com- 
panies should be able to raise the equivalent of 
NKr 200 million ($28 million) in Switzerland this year. 


Source: Norwegian Information Service, News of Nor- 
way, Washington, D.C., April 23, 1959. 


Economic Situation in Sweden 


According to a survey by the Svenska Handels- 
banken’s Index, business trends in Sweden are apparent- 


ly taking a turn for the better, an indication of this being 
the latest figures for exports and unemployment and 
the revised forecast for industrial investments in 1959. 
Exports were 11 per cent greater in February this year 
than a year ago and reached the highest value ever 
recorded for the month of February. During the three- 
month period December 1958-—February 1959, exports 
were 10 per cent higher than in the same period a year 
earlier. Although more favorable shipping conditions 
following the mild winter have contributed to this 
result, it seems likely that the low point for Swedish 
exports had already been passed some time during the 
third quarter of 1958. Most of the improvement in 
exports is accounted for by forest products; timber 
shipments in February were about twice as large in 
volume as in the same month a year earlier and for pulp 
the increase was 40 per cent. However, the rise in value 
was smaller because of lower prices. Exports of iron 
ore, on the other hand, dropped by 20 per cent in 
volume and by 30 per cent in value. 

Unemployment (as a percentage of membership in 
unemployment insurance funds) totaled 2.7 per cent 
in April 1959, compared with 3.8 per cent in 
April 1958. This improvement is partly explained by 
the early arrival of spring—as proved by the figures 
for the building industry—but unemployment has also 
dropped in occupations which are not directly affected 
by the weather. 
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Plans for industrial investments indicate that the 
industrial sector is taking a more optimistic view of the 
business situation, the survey says. While a Swedish 
Board of Trade survey in October last year indicated 
a decline of 2 per cent in investments in new plants and 
of 4.5 per cent in machinery investments in 1959, a new 
survey in April this year points toward an over-all 
increase in investments of 10 per cent. This would 
mean that the heavy increase in investments in 1958 
would be repeated this year. Applications for industrial 
building permits and for machinery imports have been 
larger this year. 

Source: The Swedish-International Press Bureau, Bul- 
letin, Stockholm, Sweden, April 30, 1959. 


U.S. Loan to Iceland 

The United States has granted Iceland a loan in 
kronur equivalent to $1,760,000. The proceeds of the 
loan will be applied largely to complete the construc- 
tion of the third power station on the Sog River which 
was started in early 1957. The project is expected to 
be completed within one year, and will then augment 
the electricity supply of the southwest part of Iceland 
where Reykjavik is located. Some of the proceeds of 
the loan will be used to extend the transmission lines 
to the Keflavik area. 

The loan is made by the International Cooperation 
Administration from Icelandic currency which the 
United States received from the sale of surplus agri- 
cultural commodities under Public Law 480. The loan 
will be repayable over a period of 20 years either in 
U.S. dollars or in Icelandic currency at an interest rate 
of 3% per cent. 


Source: Department of State, Press Release, Washing- 
ton, D.C., April 10, 1959. 


Greek Import Measures 

New measures for regulating imports into Greece, 
effective from April 1, have been announced by the 
Minister of Commerce. In future, imports of frozen 
meat, timber, coal, iron, iron sheeting, sewing machines, 
electrical goods and instruments, paper pulp, newsprint, 
and tires and tubes will be subject to approval by the 
Bank of Greece if they come from the United States, 
Canada, or countries belonging to the European Mone- 
tary Agreement. As from December 1959, allocations 
of foreign currency for each of these classes of import 
will be determined by the Minister of Commerce. It 
was explained that this measure aimed at transferring 
purchasing power of $14 million to countries with which 
Greece has bilateral agreements, and increasing total 
trade with these countries while reducing the trade 
deficit at present existing with free exchange countries. 

Another measure transfers materials and finished 
goods made from cotton and artificial yarns, woolen 
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materials, commercial vehicles, buses, passenger cars, 
and chassis and bodies to an import category for which 
prior approval by the Foreign Trade Council is neces- 
sary. The Minister of Commerce explained that the 
import of these goods would still be free as to quantity, 
but their importation may be prevented from any 
country that is not buying Greek produce, such as 
tobacco. 

It was stated that freedom of imports constitutes a 
fixed element in Greek trade policy, and that the pur- 
pose of the new measures is not to limit imports, but 
to increase exports and to diminish in some degree the 
deficit arising from Greek trade with the multilateral 
clearing countries. 

Source: Economikos Tachydromos, Athens, Greece, 
April 9, 1959. 


Middle East 


Egyptian High Denomination Banknotes 

According to a law issued in Egypt on April 16, 1959, 
all LE 50 and LE 100 banknotes are to be withdrawn 
from circulation and exchanged for banknotes of smaller 
denominations. The exchange of notes will take place 
during the period April 18-May 2, 1959, after which 
they will cease to be legal tender. For notes in circula- 
tion in Egypt, the exchange is to be handled through 
banks in Egypt. Measures have been taken to prevent 
the entry into Egypt of high denomination notes which 
were smuggled out of the country during the Suez 
crisis. As any such notes as may now be outside Egypt 
have left the country illegally, their holders will not be 
permitted to exchange them for notes of smaller denom- 
ination. 

In an explanatory note to the law, it was stated that 
one purpose of the new measure was to combat the 
depressing effects on the exchange rate of large quan- 
tities of Egyptian notes circulating outside Egypt. 


Source: Al Ahram, Cairo, Egypt, April 17, 1959. 


Beirut Port Traffic 

The volume of goods handled at the port of Beirut 
in the first quarter of 1959 improved markedly over 
the previous quarter, but remained about 25 per cent 
lower than in the first quarter of 1958, before the dislo- 
cation of traffic caused by the political crisis. The 
volume of goods handled in the first quarter of 1959 
was about 388,000 tons, compared with 520,000 tons 
in the first quarter of 1958 and 292,000 tons in the 
last quarter of the same year. Although the prolonged 
political crisis was the chief cause of the decline, the 
steady diversion of part of the trade of Syria and Jordan 
to their national ports (Latakia and Aqaba, respective- 
ly), away from the transit route through Lebanon, was 
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also an important factor. The Lebanese authorities 
have sought, though so far without success, an arrange- 
ment with the United Arab Republic, whereby some of 
the restrictions on the traffic of Syrian goods across 
Lebanon might be removed. Present indications sug- 
gest that the traffic in the Beirut port will barely reach 
1.5 million tons in 1959, compared with the record 
figure of 2 million tons in 1957. 

Source: Middle East Economic Digest, London, Eng- 

land, April 17, 1959. 


Far East 


Rice Production in India 

India has established a new record in rice produc- 
tion, with output in the crop year 1958-59 reaching 
29.7 million tons; the previous record was 28.3 million 
tons in the crop year 1956-57. 

The final estimate for India as a whole indicates that 
the rice acreage in 1958-59 was 81.59 million acres; 
the area planted was 2.14 million acres (or 2.7 per 
cent) more than in 1957-58, and production increased 
by 4.84 million tons (or 19.4 per cent). When compared 
with the average of the preceding five years, the increase 
in area was 3.59 million acres, or 4.6 per cent, and the 
rise in production was 3.15 million tons, or 11.8 per 
cent. 

The current year’s increase in production has been 
due more to a higher yield per acre than to an increase 
in acreage. The yield per acre this year is 816 pounds, 
against 702 pounds in 1957-58 and an average yield 
of 763 pounds in the five years ended 1957-58. 


Source: Reserve Bank of India, Indian News Digest, 
Bombay, India, April 1, 1959. 


Ceylon’s Port Development Plan 

The Government of Ceylon has approved a develop- 
ment plan of Rs 200 million (US$42 million) for three 
seaports. The development of the port of Galle, at a 
cost of about Rs 130 million ($27 million), will include 
the provision of 12 berths, the construction of a break- 
vater, and of alongside quays. The development of 
the Trincomalee harbor is expected to cost Rs 30 mil- 
lion ($6 million), and improvement of the Colombo 
Port will cost about Rs 40 million ($8 million). To 
finance part of the costs of the project a foreign loan 
will be raised. A team from the International Bank 
for Reconstruction and Development will be invited to 
report on the project and to indicate the volume of 
financial assistance that could be made available. 
Source: Ceylon News, Colombo, Ceylon, April 16, 

1959. 


Taiwan's Textile Exports 

Taiwan expects to export over US$5 million worth 
of cotton cloth in 1959, mainly to the United States 
and southeast Asia. In 1958, $2 million worth of cotton 
cloth was exported to the United States, Viet-Nam, 
Thailand, Singapore, Hong Kong, Korea, and the Middle 
East. Textile manufacturers in Taiwan believe that 
this year at least $3 million worth of printed cloth will 
be sold in southeast Asia and $2 million in the United 
States. 

To encourage exports of textile goods, the Govern- 
ment recently announced that foreign exchange earned 
through such exports could be used to import any kind 
of raw material. Hitherto, such proceeds could be used 
only to buy raw cotton from abroad. At the same time, 
the Ministry of Economic Affairs abolished restrictions 
on the expansion of textile mills in Taiwan and the 
establishment of new mills, on condition that such 
expanded or new capacity be used to produce textile 
goods for export. 


Source: Chinese News Service, Press Release, New 
York, N.Y., April 21, 1959. 


Japanese Cotton Imports and Consumption 

Cotton imports into Japan during the current season 
have continued the downward trend begun in 1957-58. 
During the first half of the current season (August 1958- 
January 1959), 1,060,000 bales (500 pounds gross) 
were imported, 8 per cent less than in the same period 
a year earlier. Imports from the United States declined 
by one third, from 42 per cent of total imports a year 
ago to 30 per cent, reflecting a shift to lower priced 
cotton from other countries. The purchases of U.S. 
cotton in recent months have also been mostly of lower 
qualities. Imports from Mexico, Egypt, and Brazil were 
smaller than a year earlier, but those from Pakistan, 
India, Kenya, and Central America were much larger. 

Consumption of cotton by mills during this period, 
1,039,000 bales, was 14 per cent less than in the same 
period a year ago. The decline is attributed to continued 
production cutbacks necessitated by the heavy accumu- 
lation of stocks during the latter part of 1957. Produc- 
tion of yarn during August 1958-January 1959 totaled 
438,000,000 pounds, compared with 524,000,000 in 
the same period last season. 

Cotton stocks at the end of January 1959 were 
reported at 523,000 bales, 13,000 bales less than at 
the beginning of August 1958. 


Source: Department of Agriculture, Foreign Crops and 
Markets, Washington, D.C., April 20, 1959. 





United States and Canada 


U.S. Development Loan Fund Agreements 

The U.S. Development Loan Fund has announced 
the signing of three additional loan agreements. Credito 
Somalo, a government-owned Somalian bank, will 
receive US$2 million to enable it to extend medium- 
term and long-term credit for agricultural and industrial 
development. The joan is repayable in 15 years in 
local currency, and will carry interest at 4 per cent. 
The Government of Korea will receive $3.5 million to 
help the further restoration of Korea’s war-damaged 
telecommunications facilities. The loan is repayable in 
Korean currency over a period of 20 years. The port 
authority of Thailand will receive $1.75 million to 
finance the purchase of a dredge for use in the port of 
Bangkok. The loan is repayable in 15 years in Thai 
currency, and carries interest at 5 per cent. 


Sources: Department of State, Press Releases, Wash- 
ington, D.C., March 31 and April 10, 1959. 


Relaxation of U.S. Restrictions on Oil Imports 

Overland imports of petroleum have been exempted 
from the mandatory quotas on imports into the United 
States announced by President Eisenhower in March 
(see this News Survey, Vol. XI, p. 291). Restrictions 
were applied at that time to all imports of crude petro- 
leum and petroleum products. It is now announced that 
petroleum entering the United States by pipeline, motor 
carrier, or rail is to be exempted. This action, which 
affects only imports from Canada and Mexico, is ex- 
plained in terms of strategic reasons, on the assumption 
that an emergency would increase the need for imports, 
particularly from Canada. No large increase in imports 
is expected immediately. Truck and rail transportation is 
expensive and pipeline capacity can be increased only 
after a considerable length of time. Imports of Mexican 
oil are not expected to rise, since most of these imports 
arrive by tanker. 


Sources: The Wall Street Journal and The Journal of 
Commerce, New York, N.Y., May 1, 1959. 


U.S. Trade with United Kingdom 

Instead of the traditional U.S. trade surplus with the 
United Kingdom there was a deficit in 1958 when U.S. 
exports to the United Kingdom dropped to $837 mil- 
lion—$260 million less than the exceptionally high 1957 
figure—while imports rose to a record $870 million. 

Agricultural products, which comprise nearly one 
half of the value of all U.S. exports to the United King- 
dom, declined by $90 million. Shipments of cotton 
were particularly hard hit in 1958 as British mill con- 
sumption declined and stocks, which had been built up 
in 1957, were reduced severely. Substantial quantities, 
however, of U.S. canned and dried fruit also were 
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imported into the United Kingdom during the closing 
months of the year under the commercial quotas for 
imports of fruit from the dollar area set up for the first 
time since the war. Exports of certain nonagricultural 
products, such as coal, scrap iron, and other iron and 
steel, fell by $70 million, as steel output in the United 
Kingdom fell and inventories of finished steel were 
reduced. British purchases of U.S. petroleum, which 
were very high in 1957 as a result of the Suez crisis, 
were $100 million lower in 1958. In contrast to the 
downtrend in shipments of most other industrial mate- 
rials to the United Kingdom in 1958, U.S. exports of 
chemicals rose noticeably after British licensing restric- 
tions on such imports from the dollar area were removed 
last August. There is no evidence yet of any upturn 
in deliveries of machinery which were freed from British 
import controls in September 1958. 

U.S. purchases from the United Kingdom, at record 
levels in the past few years, hit a new high in 1958. 
The value of these imports increased by nearly 15 per 
cent, making the United Kingdom the third leading 
supplier—exceeded only by Canada and Venezuela— 
of goods imported into the United States. The increase 
was concentrated heavily in the first nine months of 
1958 on cars, aircraft, and whisky. As U.S. economic 
activity recovered, glass, pottery, steel pipe, nonelec- 
trical machinery, and chemicals were also imported in 
increased quantities in the last quarter of 1958. The 
British market is already free of controls for imports of 
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U.S. basic foodstuffs, industrial raw materials, and most 
capital goods—and further relaxation of import controls 
is expected to open it further to a wide range of U.S. 
consumer goods, though it is recognized that the U.K. 
market is now highly competitive. Freer access for 
U.S. exports to the United Kingdom, as well as uncer- 
tainties about the future course of the free trade area 
negotiations, may tend to slow down the rapid rate at 
which U.S. investment in the United Kingdom has 
grown since the end of the war. The total capital in 
the United Kingdom controlled by U.S. interests (in- 
cluding the British share in the equity capital of Anglo- 
American companies where the U.S. partner has a 
controlling interest) has been estimated at not less than 
$2.8 billion, or £1.0 billion, and it may actually be 
greater. 
Sources: Department of Commerce, Foreign Commerce 
Weekly, Washington, D.C., April 20, 1959; 
The Times, London, England, April 22, 1959. 


Canada’s Foreign Trade 

Commodity imports into Canada in the first quarter 
of 1959 were $1.24 billion, about 5 per cent higher 
than in the same period of 1958. Exports were $1.06 
billion, 3 per cent less than a year ago, and the import 
balance almost doubled, to $186 million. Neverthe- 
less, the trade deficit was still much smaller than in the 
same period in 1957 and 1956. Exports to the United 
States declined by less than 1 per cent, to $650 million, 
and imports from that country rose by about 4 per cent, 
to almost $900 million. The import balance with the 
United States rose from $200 million in the first quarter 
of 1958 to $245 million in the same period of 1959. 
While exports to the United Kingdom rose by about 
4 per cent, exports to other Commonwealth countries 
fell by 14 per cent. Imports from the United Kingdom 
were reduced by 8 per cent. With imports from other 
Commonwealth countries rising by about 5 per cent, the 
export surplus with the Commonwealth, including the 
United Kingdom, at around $80 million, showed prac- 
tically no change. There was a decline of about 12 
per cent in exports to all other countries taken together 
and an increase of 14 per cent in imports from these 
countries; instead of an export balance as in the first 
quarter of 1958 of $25 million, there was an import 
balance of about the same size for the first quarter of 
1959. 
Source: Dominion Bureau of Statistics, Daily Bulletin, 

Ottawa, Canada, April 21, 1959. 


Latin America 

Recent Economic Developments in Colombia 
Import demand in Colombia measured by the value 
of import registrations increased in March to the highest 
level since September 1957. This trend is expected to 
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continue in response to recent reductions in prior import 
deposits for certain commodities and to the depletion 
of inventories. 

After several months of high coffee exports from 
Colombia, March shipments fell sharply to 345,000 
bags of 60 kilograms each, compared with 484,000 bags 
in February. Exports, however, were expected to 
increase in the second quarter of the year to an average 
of 400,000-425,000 bags a month. Colombia’s export 
quota for March 1 to June 30, 1959, under the Latin 
American Coffee Pact, was set at 1.9 million bags, a 
monthly average of 470,000 bags. The Colombian 
Government is understood to favor a fixed export quota 
for each country rather than the present percentage 
retention system. The adoption of such a system is 
thought to make the adherence of the African producers 
to the pact more likely. 

Strict controls have been imposed with a view to 
eliminating contraband traffic in coffee, and persons 
convicted of illicit sales are liable to drastic penalties. 
Exports of coffee can now be made only through five 
ports: Buenaventura, Tumaco, Cartagena, Barranquilla, 
and Santa Marta. The border between Colombia and 
Venezuela has been officially closed to coffee traffic, 
and shipments by air or on chartered ships are 
prohibited. 

Colombia’s gold and foreign exchange holdings con- 
tinue relatively high, about $185 million at the end of 
March, although import and export trends for 1959 
suggest a possible reduction of reserves of $70 million 
by the end of the year. The money supply was reduced 
by Col$33 million in February; this offset some of the 
excessive expansion of January and reduced the expan- 
sion in the first two months of the year to approxi- 
mately 2 per cent. The reduction in money supply was 
due mainly to the increase in government revenues 
which followed the collection of the first tax installments 
for the year. 

Sources: Department of Commerce, Foreign Commerce 
Weekly, Washington, D.C., May 4, 1959; 
The Journal of Commerce, New York, N.Y., 
May 5, 1959. 


Peruvian Taxation on Imports 
Increased ad valorem taxes on a wide range of 
imports classified as luxury and nonessential goods were 
imposed in Peru on April 7. The items affected will 
be taxed on a scale of from 10 per cent to 25 per cent 
of their c.i.f. value. The new surcharges will take the 
form of an additional import duty in some cases, and 
of a luxury excise tax in others. The articles to which 
excise taxes applied are not at present manufactured 
locally. 
Source: Banco Continental, News Letter, Lima, Peru, 
April 13, 1959. 





Other Countries 
Australian Wool Production 


The volume of wool now coming to market makes it 
clear that the Australian wool clip for 1958-59 will be 
larger than previously forecast, according to the presi- 
dent of the National Council of Wool Selling Brokers 
of Australia. It is expected that receipts of wool by 
selling brokers’ stores may reach 4.6 million bales. The 
estimate for this season’s production is now 1,544 mil- 
lion pounds of greasy wool, compared with the revised 
forecast of 1,459 million pounds made in December. 
Source: The Journal of Commerce, New York, N.Y.., 

May 1, 1959. 


Relaxation of Import Restrictions in New Zealand 

On April 13, 1959, the New Zealand Minister of 
Customs announced that additional allocations of 
import licenses would be made available which would 
increase private imports to about £NZ 210 million in 
1959, or £NZ 18 million more than was provided under 
the original 1959 Import Licensing Schedule. This 


compares with private imports of £NZ 240 million in 
1958 and £NZ 268 million in 1957. 

The Minister said that it had been a matter of con- 
cern that the balance of payments situation had made it 
difficult to meet the requests of industries for material 


and equipment. The measures now announced would 
ease this position. There would be no further relaxation 
for the 1959 licensing year. 

Basic allocations for 41 items have been increased 
and provision also made for increases in a further 126 
items for which applications for licenses are considered 
individually. Among the commodities for which basic 
allocations were increased are invalids’ and infants’ 
foods, dried and canned fruits, canned fish, dessicated 
coconut, antiseptics and anaesthetics, elastic, hand 
knitting yarn, linoleum, wallpaper, table chinaware, 
clocks, and corrugated iron. Among the goods for 
which increased licenses will be considered on an indi- 
vidual basis are leather, certain textiles, various types 
of machinery, and certain types of paper. 


Source: The New Zealand Herald, Auckland, New 
Zealand, April 14, 1959. 


South African Gold Sales 


The South African Minister of Finance announced on 
April 20 that to encourage the private ownership of 
gold, the South African Reserve Bank was prepared to 
sell gold bars to private purchasers resident outside the 
sterling area, if a price better than that quoted on the 
London bullion market were offered. The standard 
“London bar” of 400 fine ounces will be available for 
this purpose. The minimum individual purchase will be 
25,000 fine ounces (about £312,000). Buyers may 
leave gold purchased on these conditions in the safe 


INTERNATIONAL FINANCIAL News SurRVEY, May 8, 1959 


keeping of the Reserve Bank or have it shipped to any 
other country. 

According to the London Times, the offer is likely 
to be of interest mainly to buyers who are content to 
leave their gold purchases in South Africa; its effect on 
the London market will therefore be small. U.S. and 
European buyers who wish to hold gold either in 
London or in their own countries will still prefer to 
buy in London on account of the cost of transport. 
Sources: The Financial Times and The Times, London, 

England, April 21, 1959. 


Central Bank Financing in Nigeria 

A Treasury Bills Ordinance in March authorizes the 
issue of treasury bills by the Central Bank of Nigeria, 
which will be a charge on the Consolidated Revenue 
Fund of the Federation. The principal sum represented 
by bills outstanding at any time is not to exceed 10 per 
cent of the estimated revenue of the Federal Govern- 
ment during the year then current, although there is 
provision for waiving this restriction in connection with 
finance required for the issue of Nigeria’s new currency. 
Source: Barclays Bank D.C.O., Overseas Review, Lon- 

don, England, April 1959. 


New Nigerian Currency 

The issue of the new currency which is to replace the 
notes and coins of the West African Currency Board 
in Nigeria (see this News Survey, Vol. XI, p. 79) will 
begin in July, when £5, £1, and 10s. notes of the same 
color and similar designs to those now in use will be 
available at banks throughout the country. A new 5s. 
note will also be issued, the use of which will diminish 
the need to carry large quantities of coin. A new 
shilling, silver in color, will be made available through 
the banks at the same time, and it will be followed 
later in the year by a new penny. The old West African 
Currency Board notes and coins will also remain in use 
for the time being. 


Source: Federal Ministry of Research and Information, 
Federal Nigeria, Lagos, Nigeria, April 1959. 
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